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INDEPENDENT AUDITORS’ REPORT
To the Members of Popular Vehicles and Services Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of Popular Vehicles and Services Limited (“the
Company™), which comprise the standalone balance sheet as at 31 March 2020, and the standalone statement
of profit and loss (including other comprehensive income), standalone statement of changes in equity and
standalone statement of cash flows for the year then ended, and notes to the standalone financial
statements, including a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2020, and profit and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor s Responsibilities for the
Audit of the Standalone Financiol Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to. our audit of the standalone financial statements under the provisions
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion on the standalone financial statements.

Emphasis of matter — COVID 19 impact

Covid-19 pandemic has been rapidly spreading throughout the world, including India. Government in India
has taken significant measures to curb the spread of the virus including imposing mandatory lockdowns and
restrictions in activities. We draw attention to Note 39 in the financial statements, which describes the
disruptions the Company is facing as a result of COVID-19 which is impacting Company’s operations,
Management believes that it has taken into account all the possible impacts of known events arising from
COVID-19 pandemic and the resultant lockdowns in the preparation of the financial statements including but
not limited to its assessment of Company’s liquidity and going concern and recoverable values of its certain
financial and non-financial assets. However, given the effect of these lockdowns on the overall economic
activity, the impact assessment of COVID-19 on the abovementioned financial statement captions is subject to
significant estimation uncertainties given its nature and duration and, accordingly, the actual impacts in future
may be different from those estimated as at the date of approval of these financial statements. The Company
will continue to monitor any material changes to future economic conditions and consequential impact on these
financial statements.

Our opinion is not modified in respect of this matter.
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Popular Vehicles and Services Limited
Independent Auditors’ Report (continued)

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s annual report but does not include the
financial statements and our auditors’ report thereon. The annual report is expected to be made available to us
after the date of this auditor’s report.

Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materiaily inconsistent with the
standalone financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. When we read the annual report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and take necessary actions as required
under the applicable laws and regulations,

Management's Responsibility for the Standalone Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these standalone financial statements that give a true and fair view
of the state of affairs, profit / loss and other comprehensive loss / income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view and are free
from material misstatemertt, whether due to fraud or error.

In preparing the standalone financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Qur objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these standalone financial statements.
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Popular Vehicles and Services Limited
Independent Auditors’ Report (continued)

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements (continued)

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of iniernal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls with reference to financial statements
in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures in the standalone financial statements made by the Management and Board of Directors.

Conclude on the appropriateness of the Management and Board of Directors use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going concem. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify our
opinion, Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.,

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safepuards.

Report on Other Legal and Regulatory Requirements
1.  As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on the

matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;
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Popular Vehicles and Services Limited
Independent Auditors’ Report (continued)

Report on Other Legal and Regulatory Requirements (continued)

b) TIn our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books;

c) The standalone balance sheet, the standalone statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone statement
of cash flows dealt with by this Report are in agreement with the books of account;

d) Inour opinion, the aforesaid standalone financial statements comply with the Ind AS specified under
section 133 of the Act.

€) On the basis of the written representations received from the directors as on 31 March 2020 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2020 from
being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference to standalone financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at 31 March 2020 on its financial
position in its standalone financial statements - Refer Note 29 to the standalone financial
statements;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There are no amounts which are required to be transferred to the Investor Education and
Protection Fund by the Company during the year; and

iv. The disclosures in the standalone financial statements regarding holdings as well as dealings in
specified bank notes during the period from 8 November 2016 to 30 December 2016 have not
been made in these financial statements since they do not pertain to the financial year ended 3t
March 2020.
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Popular Vehicles and Services Limited
Independent Auditors’ Report (continued)

(C) With respect to the matter to be included in the Auditors® Report under section 197(16):

In our opinion and according to the information and explanations given to us, the remuneration paid
by the company to its directors during the current year is in accordance with the provisions of Section
197 of the Act. The remuneration paid to any director is not in excess of the limit laid down under
Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other details under Section
197(16) which are required to be commented upon by us.

Jor BS R & Associates LLP
Chartered Accountants
Firm’s registration number: 116231W /W-100024

Baby Paul

Partner

Membership number: 218255

ICAI Unique Document Identification Number: 20218255AAAABLA4682

Kochi
22 September 2020
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Popular Vehicles and Services Limited
Annexure - A to the Independent Auditors® Report

The Annexure referred to in our Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2020. We report that:

(i) (a)
(b)

©)

(ii)

(iii) (a)

(b)
(©)
(iv)

)

(vi)

A

The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

The Company has a regular programme of physical verification of its fixed assets by which all fixed
assets are verified in a phased manner over three years. In accordance with this programme, certain
fixed assets were verified during the year and no material discrepancies were noticed on such
verification. In our opinion, this periodicity of physical verification is reasonable having regard to the
size of the Company and the nature of its assets.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the title deeds of immovable properties are held in the name of the Company.

The inventory excluding goods in transit has been physically verified by the management during
the year. In our opinion, the frequency of such verification is reasonable. The discrepancies noticed
on verification between the physical stock and the book records were not material.

The Company has granted unsecured loans to a subsidiary covered in the register maintained under
section 189 of the Companies Act, 2013 (‘the Act’). In our opinion and according to the information
and explanation given to us, Company does not consider the reimbursement of costs and
outstanding to fall under the purview of loans. According to the information and explanations given
to us and on the basis of our examination of the records of the Company, the terms and conditions
for such loans are not prejudicial to the interest of the Company.

In the case of the loans granted to the companies listed in the Register maintained under Section
189 of the Act, the borrowers have been regular in the repayment of the principal and payment of
interest, wherever stipulated.

There are no amounts of loans granted to companies, firms, limited liability partnerships or other
parties listed in the register maintained under section 189 of the Act which are overdue for more
than ninety days.

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Sections 185 and 186 of the Act, with respect to the loans/
guarantees given and investments made.

The Company has not accepted any deposits from the public within the meaning the directives
issued by the Reserve Bank of India, provisions of Section 73 to 76 of the Act, any other relevant
provisions of the Act and the relevant rules framed thereunder and accordingly paragraph 3(v) of
the said order is not applicable.

We have broadly reviewed the books of accounts relating to material, labour and other item of cost
maintained by the Company pursuant to the Companies (Cost Records and Audit) Rules, 2014 as
amended, prescribed by the Central Government under section 148 of the Act and we are of the
opinion that, prima facie, the prescribed accounts and records have been made and maintained.
However, we have not made a detatled examination of such records.
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Popular Vehicles and Services Limited

~ Annexure - A to the Independent Auditors’ Report (continued)

(vit) (a) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted / accrued in the books of account in respect of
undisputed statutory dues including provident fund, employees’ state insurance, income-tax, duty
of customs, goods and services tax, cess and any other material statutory dues have generally been
regulatly deposited during the year by the Company with the appropriate authorities. As explained

Pl

to us, the Company did not have any dues on account of duty of excise.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance, income-tax, goods and services tax, duty of
customs, cess and other material statutory dues were in arrears as at 31 March 2020 for a

period of more than six months from the date they became payable.

disputes, except for the following:

(b) According to the information and explanations given to us, there are no material dues of income
tax, sales tax, service tax, duty of customs, value added tax or goods and services tax and cess
which have not been deposited by the Company with the appropriate authorities on account of

Name of the | Nature of Disputed Amount Period to | Forum where
statute dues Amount (in | paid under | which the dispute is
Rs.) protest (in amount pending
Rs.) relates
KVAT
Kerala Value | Sales tax
. ’ 2011-12 & Appell
Added Tax | interestand | 1413286 | 1,839,147 | 010 13 a0
Act, 2003 enalt ’
i P Y Ermakulam
Added Tax | interest and 50,980 15,294 2014-15 T
Act, 2003 enalty AXES,
’ P Trivandrum
Deputy
Kerala Value | Sales tax issi
’ 2011-12
Added Tax | inerestand | 96,608,707 | 847,760 | “oi5te Cg;-n;mszgjger
Act, 2003 enalty pp ]
i p Ernakulam
Deputy
Kerala Value | Sales tax S
» 2006-0
Added Tax | interestand | 726,576 393,323 7to | Commissioner
Act. 2003 l 2011-12 of Appeals,
i penalty Trivandrum
: Service tax Commisstoner
F Act, | ? 2006-07 t
904 " | interestand | 7,613,246 | 301,231 201718 | Appeals,
penalty Ernakulam
Customs
Service tax Excise and
Fi ’ 2006- i
s " | interestand | 5800416 | 3,149.042 | 2007 I Sﬁ;‘;:ﬁ;taex
penalty Tribunal,
Bangalore
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Annexure - A to the Independent Auditors’ Report (continued)

(viii)

Name of the | Nature of Disputed Amount Period to | Forum where
statute dues Amount (in | paid under { which the dispute is
Rs.) protest (in amount pending
Rs.) relates
Customs
Service tax Excise and
Finance Act, | ? ] 2006-07 to Service Tax
1994 mterestI and 5,116,988 Nil 2013-14 Appellatte
penaity Tribunal,
Chennai
: Service tax, § Commissioner
Finance Act, | - terestand | 465,580 Nil 20060710 | s ppeals,
1994 2013-14 ;
penalty Chennai
Income tax
Income Tax | Income tax 2004-05 & Appellate
Act, 1961 | and interest | S 4>118 | 5,037,642 | 5508 09 Tribunal,
Ernakulam
Commissioner
Income Tax | Income tax 2002-03 & | of Income Tax
Act, 1961 | and interest | 2709518 | 9052909 | Too1112 | (Appeals),
Ernakulam
Central
Income Tax | Income tax 2004-05 to Processing
Act, 1961 | and interest | /0012 | 3,681,010 | 54445 Centre,
Bangalore
Additional
Income Tax | Income tax Commissioner
Act, 1961 and interest 2,443,990 283,560 2011-12 of Income Tax,
' Ernakulam
Commissioner
Income Tax | Income tax 1.501.260 1L626.720 2008-09 of Income Tax
Act, 1961 | and interest = e {(Appeals),
Ermakulam
Income Tax | Income tax ) The Kerala
Act, 1961 | and interest | o029 Nil 2001-02 | Hioh Court
Income Tax | Income tax The Supreme
Act, 1961 and interest 982,692 141,294 2003-04 Court of India

In our opinion and according to the information and explanations given to us, the Company has
not defaulted in repayments of loans or borrowings to banks and financial institutions. The
Company has availed a moratorium on repayment of term loans/working capital loans in
accordance with the circular dated 27th March 2020 on COVID-19 Regulatory Package, issued
by RBI. The Company did not have any outstanding loans or borrowings from government or

debenture holders during the year.
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Annexure -

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

A to the Independent Auditors’ Report (continued)

According to the information and explanations given to us and based on examination of, the
records of the Company, the term loans obtained during the year were applied for the purpose for
which they were obtained. The Company has not raised any money by way of initial public offer
or further public offer (including debt instruments) during the year.

According to the information and explanations given to us, no material fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the course of
our audit.

According to the information and explanations given to us and based on examination of the
records of the Company, the Company has paid/ provided managerial remuneration in accordance
with the requisite approvals mandated by the provisions of Section 197 read with Schedule V to
the Act.

In our opinion and according to the information and explanations given to us, the Company is not
a nidhi company. Thus, paragraph 3(xii} of the Order is not applicable.

In our opinion and according to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are in compliance
with Sections 177 and 188 of the Act, where applicable, and details of such transactions have
been disclosed in the standalone financial statements as required by the applicable accounting
standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year, Accordingly,
paragraph 3(xiv) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable,

The Company is not required to be registered under Section 45-]A of the Reserve Bank of India
Act, 1934,

Jor BS R & Associates LLP
Chartered Accountants
Firm’s registration number: 116231W /W-100024

Baby Paul
Partner

Membership number: 218255
ICAI Unique Document Identification Number: 20218255AAAABLA4682

Kochi

22 September 2020
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Annexure B to the Independent Auditors’ Report (continued)

Report on the internal financial controls with reference to the aforesaid standalone financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 2 (A) (f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

Opinion

We have audited the internal financial controls with reference to standalone financial statements of Popular
Vehicles and Services Limited (“the Company™) as of 31 March 2020 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
standalone financial statements and such internal financial controls were operating effectively as at
31 March 2020, based on the internal financial controls with reference to standalone financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note™).

Management’s and Board of Directors Responsibility for Internal Financial Controls

The Company’s Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to standalone financial
statements criteria established by the Company considering the essential components of iriternal control stated
in the Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013 (hereinafier referred to as the
{“Act™).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference to
standalone financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, prescribed under section 143(10) of the Act, 2013, to the extent applicable
to an audit of internal financial controls with reference to standalone financial statements. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial statements
were established and maintained and whether such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to standalone financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to standalone financial statements included obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the standalone financial statements, whether due to fraud or error.
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Annexure B to the Independent Auditors’ Report (continued)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to standalone financial statements.

Meaning of Internal Financial controls with Reference to standalone Financial Statements

A company's internal financial control with reference to standalone financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to standalone financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company's assets that could have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial controls with Reference to standalone Financial Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

for BS R & Associates LLP
Chartered Accountants
Firm’s registration number: 116231W /W-100024

3

Baby Paul

Partner

Membership number: 218255

ICAI Unique Document Identification Number: 20218255AAAABL4632

Kochi
22 September 2020



Popular Vehicles and Services Limited
Standalone balance sheet as at 31 March 2020
{All amounts in [ndian rupees million)

Note As at As at
31 Mareh 2020 31 March 2019
Assets
Non-current assets
Property, plant and equipment 4 1,426.04 1,274.87
Capital work-in-progress 4 23224 276,23
Right-of-use assets kL4 1,372.58 -
Intangible assets 5 5394 48.45
Financial assets
Investments 6 610.03 493.00
Loans 12 291.43 235.04
Income tax assets (net) 28 86,56 58.15
Deferred tax assels (net) 27 104.75 -
Other non-current assets . 7 76.72 70.99
Total ngn-current assets 4,254,29 2,461.64
Current assets
[nvenlories 8 2,164.86 1,778.35
Financial assets
Investments 6 90.01 -
Trade receivables 9 - 512,11 1,211.30
Cash and cash equivatents 10 140.87 114.70
Bank balances other than cash and cash equivalents 11 21.63 15.96
Loans 12 19.93 -
Other current assets 7 349.13 251,96
Total current assels : 3,498.54 337627
Assets held for sale ki } - 3246
Total assels ) 7.752.83 5,870,37
Equity and liabilities
Equity
Equity share capital 13 125.44 125.44
{ther equity 1,689.64 1,697,55
Total equity 1,815.08 1,822,99
Liabillties ’
Non-current liabilities
Financial liabilities
Borrowings 14 286.39 224.56
Lease liabilities 35 1,387.08 -
Provisions 15 26.44 89,73
Dreferred tax liabilities (net) 28 - 20.16
Other non-curren liabilities 17 156.97 £9.1)
; Total non-current liabilities 2,055.88 429,56
! Current linbilities
Financial liabilities
Borrowings 14 1,724.03 243817
Lease liabilities 35 112.37 -
: Trade payables 18
i - Total outstanding dues of micro and small enterprises 0.46 0.44
- Total outstanding dues of creditors other than micro and small enterprises 1,202.13 38561
i * Other financial liabililies 15 353.43 443,20
Jﬁ Provisions 111 2558 25.88
H Other current liabilities 17 46287 324.52
Total current liabilities 3,880,87 1,617.82
i Total equity and liabilities 7,752.83 5,870.37
Sigmificant accounting policies 3
! The accompanying notes form an integral part of the standalone fnancial stalements,
As per our report of even date altached
. for BS R & Associates LLP Jor and on behall of the Board of Directors of
| Charigred Accountanis Popular Vehicles and Se Limited
! i istration number: 11623 1W/¢ W-100024 : CIN: US0LQ2KL.1982P) 741 )
</ ﬂm/
L Baby Paul John K Paul Francis K Paul
Pariner : Managing Director Whale Time Director
. Membership No.: 218255 DIN: 00016513 DIN: 00018825
! ,
Kochi
"' 22 September 2020 '

Yarin TV
Company Secretary
. Membership o, 22044

Phifip Chacke M
Chief Execidive Officer

Kochi
22 Seplember 2020




LR YN

Popular Vehicles and Services Limited
Standalone statement of profit and loss for the year ended 31 March 2020
{A)l amounis in Indian rapees million)

Income

Revenue from operations
Other income

Total income

Expenses
Purchases of stock-in-trade
Changes in inventories of stock-in-trade
Employee benefits expense
Finance costs
Depreciation and amortisation expense
Other expenses
Total expenses
(Loss)/ profit before tax and exceptional item
Exceptional item
Profit before tax
Tax expense
Current tax (including MAT for the current year)
Current tax for earlier years
Deferred tax credit (including MAT credit entitlement)
Total tax expense/ (income)

Profit for the year

Other comprehensive income

dtems that will not be reclassified subsequently fo prafit or loss
Remeasurement of net defined benefit plan

Income tax credit/ (charge) relating to item that will not be reclassified to profit or loss
Other eomprehensive income/(loss) for the year, net of Income tax

Total comprehensive income for the year

Earnings per share (equity share of face vaine of INR 10 cach)

Basic and diluted (in INR}

Significant accounting policies

The accompanying notes form an integral part of the standalone financial statements.
As per our report of even date attached

Jor BS R & Associates LLP

Charsered Accowntants
Firm registration number; 11623 1W/ W-100024
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Popular Vehicles and Services Limited
Standalone statement of cash Mows for the year ended 31 March 2020
(All amounts in Indian rupees million)

—

RN,

Cash flows from operating activities

Year ended
31 March 2020

Year ended
31 March 2019

(Loss)/ profit before tax and exceptional item (163,51} 189.58
Adfustenents:

Finance costs 405.62 210.19
Depreciation and amortisation expense 357.80 158.45
Allowances for expected credit loss 22.99 2.10
Liabilities no longer required written back {28.95) (33.09)
Interest income under the effective interest method (12.22) (79.50)
Loss on sale of property, plant and equipment (net} 0.91 4.60
Financial assets at FYTPL-net change in fair value 1.57 {0.21)
Operating cash flow before working capital changes 584,21 458.78
Adjustments for changes in working capital

Increase in inventories {386.51) (987.78)
Decrease/ (increase) in trade receivables 681.20 (286.83)
Increase in loans and other financial assets and other assets (298.62) (159.75)
Increase in linbililies and provisions 931,36 325.80
Cash generated from/ (used in) operations 1,511.64 (649.78)
Taxes paid, net of refund received {46.08) {77.76)
Net cash generated from/ (used in) operating activities (A) 1.465.56 {727.54)
Cash flows lrom Investing activities

Acquisition of investments in a subsidiary (110.00) {370.6™
Acquisition of other investments (93.61) (1.90)
Infercorporaie loan (given o) repaid by whelly owned subsidiary (80.00) 310.00
Interest received 12.22 79.90
Acquisition of property, plant and equipment (331.58) {409.27)
Aocquisition of intangible assets (11.84) (2.7%
Proceeds from sale of property, plant and equipment 3353.26 24,34
Net eash used in investing activities (B) (279.55) {370.33)
Cash Nows from financing activities

Preceeds from isswe of equity share capital “ 5.87
Interest paid {235.09) (208.96)
Long-term borrowings availed 21001 198.40
Long-term borrowings repaid (152.52) {63.75)
Short-term borrowings availed/ (repaid), net {714.14) 1,071.50
Lease payments during the year {268.40) -
Net cash (used in)/ generated from financing actlvities (C) (1,160.14) 1,003.06
Net increase/ (decrease) in cash and eash equivalents (A+B+C) 25.87 {94.81)
Cash and cash equivalents at the beginning of the year 114.65 209.46
Cash and cash equivalenis at the end of the year 140.52 114,65

{Refer to note 10 - Cash and cash equivalents)

(Refer note 14 B for changes in liabitities and financial assets arising from financing activities)

The accotnpanying notes form an integral part of the standalone financial statements.

As per our report of even date attached

for BSR & Associates LLP
Chariered Accountanty
Firm fgislmtio nomber: (1623 FW/ W-100024

Jor and on behalf of the Board of Directors of
Popular Vehicles and Services Limited
CIN:U50102KL1983PLC00374 1
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Popular Vehicles and Services Limited
Notes to the standalone financial statements (continued)

Basis of preparation and significant accounting policies

1.

A!

BO

Company overview

Popular Vehicles and Services Limited (‘the Company’/’Popular’) was incorporated in 1983 as a
Public Limited Company and got converted into Private limited as on 24 March 2015. The Company
is engaged in the business of sale and service of automobiles, sale of spare parts and accessories,
finance and insurance commission. The Company is headquartered in Kochi, India and has operations
in Kerala and Tamil Nadu. Popular Vehicles was amongst the first batch of dealers appointed by
Maruti Suzuki in the country. The Company got converted to a public limited company on 10 July
2018 consequent to which the name of the Company is changed to Popular Vehicles and Services
Limited.

The Company has six subsidiaries; Popular Mega Motors (India) Private Limited, Vision Motors
Private Limited, Popular Auto Dealers Private Limited, Kuttukaran Cars Private Limited, Kuttukaran
Pre Owned Cars Private Limited, Popular Auto Works Private Limited and Avita Insurance Broking
LLP which are engaged in the business of sale and services of automobiles, sale of spare parts and
accessories, finance and insurance commission,

Basis of preparation

Statement of compliance

These standalone financial statements are prepared in accordance with Indian Accounting Standards
(Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015, notified under Section 133
of Companies Act, 2013, (the *Act’) as amended and other relevant provisions of the Act.

The standatone financial statements were authorised for issue by the Company’s Board of Directors
on 22 September 2020,

Details of the Company’s accounting policies are included in Note 3.

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company’s
functional currency. All amounts are presented in Indian Rupees in millions, unless otherwise
stated.

Basis of measurement
The financial statements have been prepared on the historical cost basis except for the following items:
Items Measurement basis

N
Net defined benefit (asset)/ liability Pb'zhl;a f:a;l;t?]ggtf;ogian assets less present value of defined

Certain financial assets (includin

investment) and liabilities gl Fair value

Use of estimates and judgements

In preparing these financial statements, management has made judgements, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are reco\g\r‘;jzed prospectively.
Judgements

Information about judgements made in applying accounting policies that have the most significant
effects onthe amounts recognized in the financial statements is included in Note 35 - Lease classification.




Popular Vehicles and Services Limited
Notes to the standalone financial statements (continued)

2’

Basis of Preparation (continued)

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting
in a material adjustment for the year ended 31 March 2020 is included in the following notes:

Note 33 — measurement of defined benefit obligations: key actuarial assumptions;

Notes 29 — recognition and measurement of provisions and contingencies: key assumptions about
the likelihood and magnitude of an outflow of resources;

Note 28 — recognition of deferred tax asset: availability of future taxable profit against which tax losses
carried forward can be used;

Note 34 — financial instruments,

Measurement of fair values

A number of the Company’s accounting policies and disclosures require measurement of fair values,

for both financial and non-financial assets and liabilities, The Group has an established control

framework with respect to the measurement of fair values.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the

valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level | that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

When measuring the fair value of an asset or a liability, the Group uses observable market data as far

as possible, If the inputs used to measure the fair value of an asset or a tiability fall into different levels

of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same

level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

Recent Accounting Pronouncements

Amendments:

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards.
There is no such notification which would have been applicable from 1 April 2020.
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Popular Vehicles and Services Limited
Notes to the standalone financial statements {continued)

3.1

C‘

Significant accounting policies
Property, plant and equipment

Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalized borrowing
costs, less accumulated depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties
and non-refundable purchase taxes, afier deducting trade discounts and rebates, any directly
attributable cost of bringing the item to its working condition for its intended use and estimated costs
of dismantling and removing the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials
and direct labor, any other costs directly attributable to bringing the item to working condition for its
intended use, and estimated costs of dismantling and removing the item and restoring the site on which
it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they
are accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognized in profit ot loss.

Advances paid towards the acquisition of fixed assets, outstanding at each balance sheet date are
shown under long-term loans and advances. The cost of fixed assets not ready for its intended use at
each balance sheet date are disclosed as capital work-in-progress.

Borrowing costs directly attributable to the acquisition, construction or production of those fixed
assets that necessarily take a substantial period to get ready for their intended use, are capitalized.
Other borrowing costs are accounted as an expense in the statement of profit and loss.

Subsequent expenditure

Subsequent expenditure is capitalized only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

Depreciation

Depreciation is calculated on cost of items of property, plant and equipment less their estimated
residual values over their estimated useful lives using the straight-line method, and is generally
recognised in the profit or loss. Leasehold improvements are amortized over the lease term or
useful lives of assets, whichever is lower. Freehold land is not depreciated,

The estimated useful lives of items of property, plant and equipment are as follows:

Class of assets Useful life
Building owned 60
Motor cars 8
Motor cycles and trucks 10
Office Equipment 5
Plant and machinery 15
[Tools and Equipment 5
Electrical fittings 10
Furniture and fittings 10
omputer equipment 3

* The useful life of items of propeity, plant and equipment is in line with the Schedule I of the
Companies Act 2013,

-"é."b Assoc;

-
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Popular Vehicles and Services Limited
Notes to the standalone financial statements (continued)

3.3

Significant accounting policies (continued)

Intangible assets

Intangibles assets are stated at cost less accumulated amortization and impairment. Intangible assets
are amortized over their respective individual estimated useful lives on a straight-line basis,
commencing from the date the asset is available to the Company for its use and is included in
amortization in profit or loss.

The estimated useful lives are as follows:

Class of assets Years
Software 3
Brand 15

Amortization method, useful lives and residual values are reviewed at the end of each financial year
and adjusted if appropriate.

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in
the specific asset to which it relates. All other expenditure is recognized in profit or loss as incurred,

Employee benefits
Short-term employee benefits

Employee benefits payable wholly within twelve months of receiving employee services are classified
as short-term employee benefits. These benefits include salaries and wages, bonus and ex-gratia.
Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the
related service is provided. A liability is recognized for the amount expected to be paid e.g., under short-
term cash bonus, if the Company has a present legal or constructive obligation to pay this amount as a
result of past service provided by the employee and the amount of obligation can be estimated reliably.

Post-employment benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays
fixed contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts, The Company makes specified monthly contributions towards Government administered
provident fund scheme. Obligations for contributions to defined contribution plans are recognized as
an employee benefit expense in profit or loss in the periods during which the related services are
rendered by employees. |

Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in future
payments is available.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan,
The Company’s net obligation in respect of defined benefit plan is calculated by estimating the amount
of future benefit that employees have earned in the current and prior periods and discounting that
ameount and deducting the fair value of any plan assets, if any.

The calculation of defined benefit obligation is performed annually by a qualified actuary using
the projected unit credit method. When the calculation results in a potential asset for the Company,
the recognised asset is limited to the present value of economic benefits available in the form of any
future refunds from the plan or reductions in future contributions to the plan (*the asset ceiling*).




—

Popular Vehicles and Services Limited
Notes to the standalone financial statements (continued)

34

3.5

Significant accounting policies (continued)

Employee benefits (continued)

Defined benefit plans (continued)

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses,
the return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding
interest), are recognized in other comprehensive income (OCI). The Company determines the net
interest expense on the net defined benefit liability for the period by applying the discount rate used
to measure the defined benefit obligation at the beginning of the annual period to the then-net defined
benefit liability, taking into account any changes in the net defined benefit liability during the period
as a result of contributions and benefit payments. Net interest expense and other expenses related to
defined benefit plans are recognized in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit
that relates to past service (“past service cost’ or ‘past service gain’) or the gain or loss on curtailment
is recognised immediately in profit or loss. The Company recognises gains and losses on the settlement
of a defined benefit plan when the settlement occurs,

Other long term employee benefits

The employees can carry-forward a portion of the unutilized accrued compensated absences and utilize
it in future service periods or receive cash compensation on termination of employment. Since the
compensated absences do not fall due wholly within twelve months after the end of the period in which
the employees render the related service and ate also not expected to be utilized wholly within twelve
months after the end of such period, the benefit is classified as a long-term employee benefit. The
Company records an obligation for such compensated absences in the period in which the employee
renders the services that increase this entitlement. The obligation is measured on the basis of
independent actuarial valuation using the projected unit credit method.

Investments

Non-current invesiments are carried at cost less any other than temporary diminution in value,
determined separately for each investment.

Current investments are carried at lower of cost and fair value. The comparison of cost and fair value
is done separately in respect of each category of investments,

The cost of investment includes acquisition charges such as brokerage, fees and duties.

The acquisition cost of investments acquired, or partly acquired by the issue of shares or other
securities, is the fair value of the securities issued.

Profit or loss on sale of investments, if any, is determined separately for each investment.

Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. Provisions are determined by discounting the expected
future cash flows (representing the best estimate of the expenditure required to settle the present
obligation at the balance sheet date) at a pre-tax rate that reflects current market assessments of the
time value of money and the risks specific to the liability. The unwinding of the discount is recognized
as finance cost. Expected future operating losses are not provided for,

A contract is considered to be onerous when the expected economic benefits to be derived by the
Company from the contract are lower than the unavoidable cost of meeting its obligations under the
contract. The provision for an onerous contract is measured at the present value of the lower of the
expected cost of terminating the contract and the expected net cost of continuing with the contract.
Before such a provision is made, the Company recognizes any impairment loss on the assets associated
with that contract. o
. 'Cb ‘E-,-FSSDC;
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Popular Vehicles and Services Limited
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3.6
i)

otes to the standalone financial statements (continued)

Significant accounting policies (continued)

Revenue
Sale of products

Revenue on sale of vehicles, spare parts and accessories is recognised when the risk and rewards are
transferred to the customer and is accounted net of goods and service tax and trade discounts, if any.
Revenues are recognised when collectability of the resulting receivable is reasonably assured.

The Company generates revenue from sale of vehicles, services, spare parts and accessories and other
operating avenues. Ind AS 115 Revenue from Contracts with Customers establishes a comprehensive
framework for determining whether, how much and when revenue is recognised, It replaced 1AS 18
Revenue, IAS 11 Construction Contracts, Under Ind AS 115, revenue is recognised when a customer
obtains confrol of the goods or services.

ii) Rendering of services

iii)

3.7

3.8

Revenues from services including income from driving school are recognised when services are
rendered and related costs are incurred,

Commission, discount and incentive income

Commission income is recognised when services are rendered and in accordance with the commission
agreements.

Discounts and incentive income is recognised when the services are rendered and as per the relevant
scheme/ arrangement provided by the manufacturer, [n respect of other heads of income, the Company
foliows the practice of recognising income on an accrual basis.

Inventories
Vehicles — New and used Vehicles

Inventories of vehicles are valued at lower of cost and net realisable value. Cost represents actual cost
of purchase in case of cars (specific identification).

Spares, lubricants and accessories:

Inventory of spares, lubricants and accessories are valued lower of cost and net realisable value. Cost
is ascertained based on First-in-First-out (FIFO) in case of spares, lubricants and accessories adjusted
for indirect taxes.

Net realisable value represents the estimated selling price for inventories less all estimated costs of
completion and costs necessary to make the sale.

Financial instruments

i) Recognition and initial measurement

Trade receivables and debt securities issued are initially recognized when they are originated, All
other financial assets and financial liabilities are initially recognised when the Company becomes a
party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair
value through profit and loss (FVTPL), transaction costs that are directly astributable to its acquisition
or issue.




Popular Vehicles and Services Limited
“Notes to the standalone financial statements (continued)

3.

3.8

Significant accounting policies (continued)

Financial instruments (continued)

ii) Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at either at amortized cost, FVTPL or
fair value in other comprehensive income (FVOCI).

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period
the Company changes its business model for managing financial assets.

A financial asset is measured at amortized cost if it meets both of the following conditions and is
not designated as at FVTPL;

- the asset is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may
irrevocably elect to present subsequent changes in the investment’s fair value in OCI (designated as
FVOCI —equity investment). This election is made on an investment by investment basis.

All financial assets not classified as measured at amortized cost or FVOCI as described above are
measured at FVTPL. This includes all derivative financial assets, On initial recognition, the Company
may irrevocably designate a financial asset that otherwise meets the requirements to be measured at
amortized cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise,

Financial assels: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is
held at investment level because this best reflects the way the business is managed and information is
provided to management. The information considered includes:

the stated policies and objectives for each of such investments and the operation of those policies
in practice.

the risks tilat affect the performance of the business mode! (and the financial assets held within that
business model) and how those risks are managed;

the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales
and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are
not considered sales for this purpose, consistent with the Company’s continuing recognition of the
assets.

Financial assets that are held for trading or are managed and whose performance is evatuated on a fair
value basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and
interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on
initial recognition. ‘Interest’ is defined as consideration for the time value of money and for the
credit risk associated with the principal amount outstanding during a particular period of time and
for other basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit
margin.

.‘éﬁ't’,—_’;xssoé_}g’ .




Popular Vehicles and Services Limited
Notes to the standalone financial statements (continued)

3.

3.8

Significant accounting policies (continued)

Financial instruments (continued)

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Company considers the contractual terms of the instrument. This includes assessing whether the

financial asset contains a contractual term that could change the timing or amount of contractual cash
flows such that it would not meet this condition. In making this assessment, the Company considers:

contingent events that would change the amount or timing of cash flows;

terms that may adjust the contractual coupon rate, including variable interest rate features;
prepayment and extension features; and

terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse features).

Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL [These assets are subsequently measured at fair vatue, Net gains and losses)
including any interest or dividend income, are recognized in profit or loss.

Financial assets at amortisedThese assets are subsequently measured at amortized cost using the effective
cost interest method. The amortized cost is reduced by impairment losses. Interest]
income, foreign exchange gains and losses and impairment are recognized
in profit or loss. Any gain or loss on derecognition is recognized in profit or

loss.
Equity  investments  affThese assets are subsequently measured at fair value. Dividends are
FVOCI recognized as income in profit or loss unless the dividend clearly represents

a recovery of part of the cost of the investment. Other net gains and losses
lare recognized in OCI and are not reclassified to profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortized cost or FVTPL, A financial liability is
classified as at FVTPL if it is classified as held for trading, or it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognized in profit or loss. Other financial liabilities are
subsequently measured at amortized cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognized in profit or loss. Any gain or loss on de recognition
is also recognized in profit or loss.

jiiy De recognition

Financial assels

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of ownership of the financial asset are transferred ot
in which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset,

If the Company enters into transactions whereby it transfers assets recognized on its balance sheet,
but retains either all or substantially all of the risks and rewards of the transferred assets, the transferred
assets are not derecognized,
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Significant accounting policies (continued)
Financial instruments (continued)

Financial abilities

The Company derecognizes a financial liability when its contractual obligations are discharged
or cancelled, or expire,

The Company also derecognizes a financial liability when its terms are modified and the cash flows
under the modified terms are substantially different. In this case, a new financial liability based on the
modified terms is recognized at fair value, The difference between the carrying amount of the
financial liability extinguished and the new financial liability with modified terms is recognized in
profit or loss,

Off setting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet
when, and only when, the Company currently has a legally enforceable right to set off the amounts and
itintends either to settle them on a net basis or to realize the asset and settle the liability simultaneously,

Impairment

i} Impairment of financial instruments

The Company recognizes loss allowances for expected credit losses on financial assets measured
at amortized cost.

At each reporting date, the Company assesses whether financial assets carried at amortized cost are
credit impaired. A financial asset is ‘credit impaired’ when one or more events that have a detrimental
impacton the estimated future cash flows of the financial asset have occurred.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected
credit losses. Lifetime expected credit losses are the expected credit losses that result from all possible
default events over the expected life of a financial instrument,

In all cases, the maximum period considered when estimating expected credit losses is the

maximum contractual period over which the Company is exposed to credit risk.

Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit Josses. Credit losses are measured
as the present value of all cash shortfalls (i.e. the difference between the cash flows due to the
Company in accordance with the contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortized cost are deducted from the 2ross
carrying amount of the assets, '

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. This is generally the case when the Company determines
that the debtor does not have assets or sources of income that could generate sufficient cash flows
to repay the amounts subject to the write off.
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Significant accounting policies (continued)
Impairment (continued)

Impairment of non- financial assets

The Company’s non-financial assets, other than inventories and defetred tax assets, are reviewed at
each reporting date to determine whether there is any indication of impairment. If any such indication
exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together
into cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates
cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair
value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the CGU (or the asset).

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognized in profit or loss.

In respect of assets for which impairment loss has been recognized in prior periods, the Company
reviews at each reporting date whether there is any indication that the loss has decreased or no longer
exists. An impairment loss is reversed if there has been a change in the estimates used to determine
the recoverable amount. Such a reversal is made only to the extent that the asset’s carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation or
amortization, if no impairment loss had been recognized.

Leases

Determining whether an arrangement contains a lease

At inception of an arrangement, it is determined whether the arrangement is or contains a lease, At
inception or on reassessment of the arrangement that contains a lease, the payments and other
consideration required by such an arrangement are separated into those for the lease and those for
other elements on the basis of their relative fair values,

Company as a lessee

The Company accounts for each lease component within the contract as a lease separately from non-
lease components of the contract and allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of the lease component and the aggregate
stand-alone price of the non-lease components.

The Company recognises right-of-use asset representing its right to use the underlying asset for the
lease term at the lease commencement date. The cost of the right-of-use asset measured at inception
shall comprise of the amount of the initial measurement of the lease liability adjusted for any lease
payments made at or before the commencement date less any lease incentives received, plus any initial
direct costs incurred and an estimate of costs to be incurred by the lessee in dismantling and removing
the underlying asset or restoring the underlying asset or site on which it is located. The right-of-use
assets is subsequently measured at cost less any accumulated depreciation, accumulated impairment
losses, if any and adjusted for any remeasurement of the lease liability. The right-of-use assets is
depreciated using the straight-line method from the commencement date over the shorter of lease term
or useful life of right-of-use asset. The estimated useful lives of right-of-use assets are determined on
the same basis as those of property, plant and equipment. Right-of-use assets are tested for impairment
whenever there is any indication that their carrying amounts may not be recoverable. Impairment loss,
if any, is recognised in the statement of profit and loss.

B 'é:& ASSOC;;E/' .
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Significant accounting policies (continued)
Leases (continued)

Company as a lessee (continued)

The Company measures the lease liablity at the present value of the lease payments that are not paid
at the commencement date of the lease. The lease payments are discounted using the interest rate
implicit in the lease, if that rate can be readily determined. If that rate cannot be readily determined,
the Company uses incremental borrowing rate, The lease payments shall include fixed payments,
variable lease payments, residual value guarantees, exercise price of a purchase option where the
Company is reasonably certain to exercise that option and payments of penalties for terminating the
lease, if the lease term reflects the lessee exetcising an option to terminate the lease.

The lease liability is subsequently remeasured by increasing the carrying amount to reflect interest on
the lease liability, reducing the carrying amount to reflect the lease payments made and remeasuring
the carrying amount to reflect any reassessment or lease modifications or to reflect revised in-
substance fixed lease payments. The company recognises the amount of the re-measurement of lease
liability due to modification as an adjustment to the right-of-use asset and statement of profit and loss
depending upon the nature of modification. Where the carrying amount of the right-of-use asset is
reduced to zero and there is a further reduction in the measurement of the lease liability, the Company
recognises any remaining amount of the re-measurement in statement of profit and loss.

The Company has elected not to apply the requirements of Ind AS 116 Leases to short-term leases of
all assets that have a lease term of 12 months or less. The lease payments associated with these leases
are recognized as an expense on a straight-line basis over the lease term.

Company as a lessor

At the inception of the lease the Company classifies each of its leases as either an operating lease or a
finance lease. The Company recognises lease payments received under operating leases as income on
a straight- line basis over the lease term. In case of a finance lease, finance income is recognised over
the lease term based on a pattern reflecting a constant periodic rate of return on the lessor’s net
investment in the lease. When the Company is an intermediate lessor it accounts for its interests in the
head lease and the sub-lease separately. It assesses the lease classification of a sub-lease with reference
to the right-of-use asset arising from the head lease, not with reference to the undetlying asset. If a
head lease is a short term lease to which the Company applies the exemption described above, then it
classifies the sub-lease as an operating lease,

If an arrangement contains lease and non-lease components, the Company applies Ind AS 115 Revenue
from contracts with customers to allocate the consideration in the contract.

Transition to Ind AS 116

Ministry of Corporate Affairs (*“MCA”) through Companies (Indian Accounting Standards)
Amendment Rules, 2019 and Companies (Indian Accounting Standards) Second Amendment Rules,
has notified Ind AS 116 Leases which replaces the existing lease standard, Ind AS 17 leases, and other
interpretations. Ind AS 116 sets out the principles for the recognition, measurement, presentation and
disclosure of leases for both lessees and lessors, It introduces a single, on-balance sheet lease
accounting model for lessees.

The Company has adopted Ind AS 116, effective annuat reporting period beginning | April 2019 and
applied the standard to its leases,
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3. Significant accounting policies (continued)
3.10 Leases (continued)

Company as a lessee
Operating leases

For transition, the Company has elected not to apply the requirements of Ind AS 116 to leases which
are expiring within 12 months from the date of transition by class of asset and leases for which the
underlying asset is of low value on a lease-by-lease basis. The Company has also used the practical
expedient provided by the standard when applying Ind AS 116 to leases previously classified as
operating leases under Ind AS 17 and therefore, has not reassessed whether a contract, is or contains
a lease, at the date of initial application, relied on its assessment of whether leases are onerous,
applying Ind AS 37 immediately before the date of initial application as an alternative to performing
an impairment review, excluded initial direct costs from measuring the right of use asset at the date of
initial application and used hindsight when determining the lease term if the contract contains options
to extend or terminate the lease. The Company has used a single discount rate to a portfolio of leases
with similar characteristics.

On transition, the Company recognised a lease liability measured at the present value of the remaining
lease payments. The right-of-use asset is recognised at it’s carrying amount as if the standard had been
applied since the commencement of the lease, but discounted using the lessee’s incremental borrowing
rate as at April 1,2019. Accordingly, a right-of-use asset of INR 1,223.97 million and a corresponding
lease liability of INR 1,483.81 million has been recognized. The cumulative effect on transition in
retained earnings net off taxes is INR 169.04 million, The principal portion of the lease payments have
been disclosed under cash flow from financing activities. The lease payments for operating leases as
per Ind AS 17 - Leases, were earlier reported under cashflow from operating activity

On application of Ind AS 116, the nature of expenses has changed from lease rent in previous periods
to depreciation cost for the right-to-use asset, and finance cost for interest acerued on lease liability.

The difference between the future minimum lease rental commitments towards non-cancellable
operating leases and finance leases reported as at March 31, 2019 compared to the lease liability as
accounted as at April 1, 2019 is primarily due to inclusion of present value of the lease payments for
the cancellable term of the leases, reduction due to discounting of the lease liabilities as per the
requirement of Ind AS 116 and exclusion of the commitments for the leases to which the Company
has chosen to apply the practical expedient as per the standard.

Company as a Iessor .

The Company is not required to make any adjustments on transition to Ind AS 116 for leases in which
it acts as a lessor, except for a sub-lease. The Company accounted for its leases in accordance with Ind
AS 116 from the date of initial application. The Company does not have any significant impact on
account of sub-lease on the application of this standard. '

3.11 Recognition of interest income or interest expense
Interest income or expense is recognized using the effective interest method,

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash paymenis or
receipts through the expected life of the financial instrument to the gross carrying amount of the
financial asset or the amortized cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying
amount of the asset (when the asset is not credit-impaired) or to the amortized cost of the liability.
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Income tax

Income tax comprises current and deferred tax. It is recognized in profit or loss except to the extent
that it relates to an item recoguized directly in equity or in other comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year
and any adjustment to the tax payable or receivable in respect of previous years, Minimum
Alternative Tax ('MAT) under the provisions of the Income-tax Act, 1961 is recognized as current tax
in the profit or loss. The amount of current tax reflects the best estimate of the tax amount expected to
be paid or received after considering the uncertainty, if any, related to income taxes. It is measured
using tax rates (and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set
off the recognized amounts, and it is intended to realize the asset and settle the liability on a net
basis or simultaneously.

ii. Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the corresponding amounts used for taxation
purposes. Deferred tax is also recognized in respect of carried forward tax losses and tax credits,

Deferred tax assets are recognized to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong evidence that
future taxable profit may not be available. Therefore, in case of a history of recent losses, the
Company recognizes a deferred tax asset only to the exient that it has sufficient taxable temporary
differences or there is convincing other evidence that sufficient taxable profit will be available
against which such deferred tax asset can be realized. Deferred tax assets — unrecognized or recognized,
arereviewed at each reporting date andare recognized/ reduced to the extent that it is probable/ no longer
probable respectively that the related tax benefit will be realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realized or the liabitity is settled, based on the laws that have been enacted or substantively enacted by
the reporting date. The measurement of deferred tax reflects the tax consequences that would follow
from the manner in which the Company expects, at the reporting date, to recover or settle the carrying
amount of its assets and liabilities,

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current
tax liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a
net basis or their tax assets and liabilities will be realized simultaneously.

Borrowing cost

Borrowing costs are interest and other costs (including exchange differences relating to foreign
currency borrowings to the extent that they are regarded as an adjustment to interest costs) incurred in
connection with the borrowing of funds. Borrowing costs directly attributable to acquisition or
construction of an asset which necessarily take a substantial period oftime to get ready for their intended
use are capitalized as part of the cost of that asset. Other borrowing costs are recognized as an expense
in the period in which they are incurred.
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Significant accounting policies (continued)
Earnings per share

The basic earnings per share is computed by dividing the net profit afier tax for the year attributable
to equity sharcholders by the weighted average number of equity shares outstanding during the year,

The number of shares used in computing diluted earnings per share comprises the weighted average
number of shares considered for deriving basic earnings per share and also the weighted average
number of equity shares that could have been issued on the conversion of all dilutive potential
equity shares. Dilutive potential equity shares are deemed converted as of the beginning of the period
unless issued at a later date. In computing dilutive earning per share, only potential equity shares that
are dilutive i.e. which reduces earnings per share or increases loss per share are included.

Cash-flow statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the
effects oftransactions of anon-cash nature and any deferrals or accruals of past or future cash receipts or
payments. The cash flows from regular revenue generating, investing and financing activities of the
Company are segregated.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term deposits with an
original maturity of three months or less which are subject to insignificant risk of changes in value.

Non-current assets classified as held for sale

Assets are classified as held for disposal and stated at the lower of carrying amount and fair value less
costs to sell. To classify any Asset as “Asset held for sale” the asset must be available for immediate
sale and its sale must be highly probable. Such assets or group of assets are presented separately in the
Balance Sheet, in the line “Assets held for sale”. Once classified as held for sale, intangible assets and
Property Plant Equipment are no longer amortised or depreciated.
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Popular Vehicles and Services Limited
Notes to the standalone financial statements (continued)
(All amounts in Indian rupees million)

5 Intangibles assets

Particulars Computer Brand Total
software
Gross carrying amount
Balance at ! Aprit 2018 14.39 4947 63.86
Additions 273 - 273
[hsposals - - -
Balance at 31 March 2019 17,12 4947 66.59
Balance at 1 April 2019 17.12 49.47 66,59
Additions 11.84 - 11.84
Bisposals - - -
Balance at 31 March 2020 28,96 49,47 78.43
Accumulated amortisation
Balance at ! April 2018 5.37 6.51 11.88
Amortisation for the year 3.10 116 526
Balance at 31 March 2019 8.47 9.67 18.14
Balance at 1 April 2019 8.47 9.67 18.14
Amartisation for the year 3.18 317 &.35
Balance at 31 March 2020 11,658 12.84 24.4%
Net carrying amount
At Mareh 2020 17.31 36.63 53.94
At March 2019 8.65 39.80 48.45
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Notes to the standalone financial statements (continved)
(All amounts in Indian rupees million)

6 Investments
Non-current investments, unquoted

Investments in equity instruments of subsidiaries (af cost less pfovislﬂu Jor oiher than temporary
impairment), filly paid-up

Investment in subsidiaries

As at
31 March 2020

As at
31 March 2019

Popular Aute Dealers Private Limited 48.70 48.70
38,534 (31 March 2019: 38,534 ) equity shares of face value of INR 100 each
Popular Mega Motors (India) Private Limited 309.57 199,57
6,943,963(31 March 2019: 6,234,281 ) equity shares of face value of INR 10 each
Popular Autoworks Private Limited 24723 247.23
25,111,780 (31 March 2019: 25,111,780 } equity shares of face value of INR 10 each

* Kuttukaran Cars Private Limited (formerly known as Prabal Motors Private Limited) 15.50 15.50
2,000,000 (31 March 2019: 2,000,000 ) equity shares of face value of INR 10 each
Less: Provision for diminution in value {15.50} (15.50)
Investments in preference shares ot FVTPL
Prabal Motors Private Limited (formerly known as Popular Kuttukaran Cars Privaie Limited) .20 0.20
20,000 (31 March 2018 : 20,000 ) preference shares of face value of INR 10 each
Investment in others at FVTPL
Quoted

Muthoeot Finance Limited 0.29 0.29
469 (31 March 2019: 469 ) equity shares of face value of INR 10 each
Investment in mutual funds at FYTPL
Unquoted
Aditya Birla Sunlife Equity Fund - Regular Growth 1.37 0.63
2,546.40 (31 March 2019 864.45)

HDFC Small Cap Fund - Regular Growth 124 0.74
47,441.49 (31 March 2019: 16,501.22)
Kotak Emerging Equity Scheme Fund - Regular Growth 1.43 0.64
48,290.10 (31 March 2019: 16,439.85)

Total investments 610.03 498.00
Aggregate value of non-current investments-unquoled 609.74 497.71
Aggregate book/ market value of non-current investments-quoted 0.29 0.29
Agpregate provision for impairment in value of investment (15.50) (15.50)
Current lavestments
Investment in mutual funds at FYTPL
Unguoted
ICICT Prudential Overight Fund - Regular Growth 45.01 -
418,262.50 (31 March 2019: Nil )

Kotak Ovemnight Fund Regular Plan - Regular Growth 45,00 -
42,250.32 (31 March 2019; Nil )
90.01 -
Aggregate value of current investments-unquoted 90,01 -
7 Other assets

Non-current

Unsecured, considered good
Capital advances 14.16 6.80

Prepayments 20.25 28.18

Balance with statutory / government authorities * 33.31 35.92

76.72 70.90

Current

Unsecured, considered good

Prepayments 13.42 17.87

Advance to staff 0.04 017

Balance with statutory / government anthorities 451.63 191.08

Balance with Life Insurance Corporation Gratuity Fund, net (refer note 33) 21.56 -

Payment to vendors for supply of goods and services 62.48 42.84

549,13 251,96
625.85 322.86

* Represents amounts paid under protest against various tax cases and proceedings .
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Notes to the standalone financial statements (continued)
(All amounts in Indian rupees million)

10

11

12

As at
31 March 2020

As at
31 March 2019

Inventories

(Valued at fower of cost and realisable valus)

New vehicles 1.683.86 1,251.22

Used vehicles ' 239.28 300.93

Spares and lubricants 171.82 145,30

Accessories 69.90 £0.90
2,164.86 1,778.35

Note: Closing stock includes value of goods in transit of new vehicles for INR 807.45 million {31 March 2019: INR 298.50 million) and accessories

for INR 15.63 million (31 March 2019; INR 34.28 million).

Trade receivables

Current

Unsecured

considered good 502,11 1,211.30

considered doubtful JL46 21.80
543.57 1,233.10

Allowances for expected credit loss (refer note 34 B(ii)) {31.46) {21.80)

Net trade receivables 512,11 1,21L30

Of the above, trade receivables from related parties are as below:

Total trade receivables from related parties . 10,69 8.37

Net trade receivables 10.69 8.37

For details of trade receivables pledged, refer note 14,

For details of trade receivables from related parties, refer note 17,

The Company’s exposure to credit and currency risks and loss allowances related to trade receivables are disclosed in note 34.

Cash and cash equivalents

Balance with banks

Balances with banks in current accounts 134.35 70.51

Cash on hand 2.95 21.49

Cheques on hand 3.57 22.70

Cash and cash equivalenis in balance sheet 140.87 114.70

Book overdrafts used for cash management purposes 0.35 0.05

Cash and cash equivalents in the statement of cash flows 140.52 114.65

Bank balances other than cash and cash equivalents

In deposits accounts (with original maturity more than 3 months} 21.63 19.02

Balance in banks for margin money - 0.94

21.63 19.96

Loans

Non-current

Unsecured, considered good

Dues from related parties (refer note 37) 75,50 -

Rent and other deposits 215,53 235.04
291.43 235.04

Current

Unsecured, considered good

Rent and other deposits 15.83 -

Dues from related parties {refer note 37) 4.10 -

Dues from others 5.00 -

Less:Allowances for expected credit loss (refer note 34 B(ii)) {5.00) -

19.93 -

LY 23504
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13 Share capital
Authorised
Equity shares of INR 10 each

Issued, subscribed and paid-up

Equity shares of INR 10 each fully paid-up
At the beginning of the year

Add: Bonus issue of shares

Add: Right issue of shares

At the end of the year

As at 31 March 2020
Number of shares  Amount

15.00 150.00

As at 31 March 2019
Number of shares  Amount

15.00 150.00

15.00 150,00

15.00 150.00

12.54 125.44

333 3333
8.62 86.24
0.59 5.87

12.54 12544

12,54 125.44

The Company has a single class of equity shares. All the equity shares rank equally with regard to dividends and share in the Company's residual assets. The
equity shares are entitled to receive dividend as declared from time to time. The voting rights of an equity sharehelder on a poll {not on show of hands) are in
proportion to share of paid-up equity capital of the Company. Voting rights cannot be exercised in respect of shares an which any call or other sums presently
payable have not been paid. Failure to pay any amount calted up on the shares may lead to the forfeiture of shares, On winding up of the Company, the holders
of the equity shares wilt be entitled to receive the residual assets of the Company, remaining afier the distribution of all preferential amounts in proportion to the

number of equity shares held.

The Company is largely held by individuals and accordingly does not have a holding/ ultimate holding company.

() Detalls of shareholders holding more than 5% shares of the Company

Eguily shares of INR 10 each filly paid up held by

a} BanyanTree Growth Capital Ii, LLC
b) Francis K Paul
¢) John K Paul
d) Naveen Philip
b

—

As at 31 March 2020

Number of shares %
holding

4.27 34.01%

2.75 21.93%

2.75 21.93%

275 21.93%

Details of bonus shares issued during tﬁe five years immediately preceding the balance sheet date.

As at 31 March 2019

Number of shares Y%
holding

427 34.01%

275 20.93%

275 21.93%

2.1 21.93%

During the previous year, 8.62 million equity shares of Rs. 10 each, fully paid up, has been allotted as bonus shares by capitalisation of general reserve,

(¢} Details of buyback and shares issued for consideration other than for cash in the five years immediately preceding the balance sheet date.

The Company has not bought back any class of equity shares nor has there been an

immediate preceding the balance sheet date.

y issue for consideration other than for cash during the period of five years




Popular Yehicles and Services Limited
Notes to the standalone financial statements (continued)
(Al amounts in Indian rupees million)

14 Borrowings

As at
31 Mareh 2020

As at
31 March 2019

Non-current
Secnred
Term loans from banks 269.80 192.65
Term loans from financial institutions - 9.35
Vehicle loans from financial institutions 16.59 22.56
286.39 224,56
Current
Secured
Cash credit and overdraft facilities from banks - §9.85
Shott term loean from banks 1,620.05 2,035.81
Short term lean from financial institution 42.27 7148
Unsecured
Short tenm lpans from banks 43.08 20711
Short term loans from financial institutions 18.63 27.92
1,724.03 2,438.17
Add: Amount in¢luded under other financials liabilities {refer nate 15) 58.60 9294
1,812.63 2,531.11
Total borrowings 2,099.02 3,755.67
Information about the Company's exposure 10 interest rate and liquidity risks are included in note 33.
Details of securities, terms and conditions of borrowings from banks and financlal institutlons
Lenders name Security terms Nature of Tenure As at Asal
borrowings 31 March 2020 M March 2019
State Bank of Indis Secured by equitable mortgage over{Term loan from banks|%6 months - 56.54
‘immovable properties of the Company]- Secured
and personal puarantees by Jobn K
Paul and Francis K Paul, directors of]
the Company.
Kotak Mahindra Prime Limited Secured by equitable mongage of|{Temm loan from 60 months 9.34 43.54
immovable propertics belonging to|financial institutions -
directors of the company and personal|Secured
guarantees by John K Paul and Francis
K Paut, directors of the Company.
Yes Bank Limited Secured by personal puarantees of| Short term loan from |60 days 43.08 107.53
John K Paul and Francis K Paul,|banks - Unsecured
directors of the Company and lien en
the vehicle booked.
Axis Bank Limited Secured by personal guarantees John|Short term loan from |60 days 496 88 391.75
K Paul and Francis K Paul, directors of|banks - Secured
the Cotnpany. f‘
Indusind Bank Limited Secured by personal guarantees of{Short term loan from [60 Days - 96,59
John K Paul and Francis K Paul,|banks - Unsecured
ditectors of the Campany.
ICEC] Bank Limited Secured by exclusive charge on the[Short termn loan from |60 Days 179.65 622.59
stock and receivables, equitable|banks - Secured
mortgage on residential propery and
personal guarantees of Jobn K Paul
and Francis K Paul, directors of the
Company.
Kotak Mahindra Prime Limited Secured by hypothecation of vehicles|Short term loan from |60 days 4227 7747
purchased using the fund and personallfinancial institutions -
guarantees of John K Paul and Francis|Secured
K Paul, directors of the Company.
Daimler Financial Services India Private Secured by hypothecation of vehicles|{Vehicle loan - 36 months .43 4,12
Limited ' purchased using the fund and personal |Secured -24
guarantees of Jobn K Paul and Francis Months
K Paul, directors of the Company.
Kotak Mahindra Prime Limited Secured by hypothecation of vehicles|Vehicle loan -Secured |36 monihs - 2.20
purchased using the fund and personal -24
guarantees of Jobn K Paul and Francis Months
K Paul, directors of the Company.




Popular Vehicles and Services Limited

Notes to the standalone financial statements (continued)

(All amounts in Indian rupees million)
14 Borrowlngs (continued)

Lenders name Securlty terms Nature of Tenure As at As al
borrowings 31 March 2020 31 March 2019
Sundaram Finance Limited Secured by hypothecation of vehicles| Vehicle loan -Secured |36 months 44,43 61.01
purchased using the fund and personal -24
guarantees of John K Paul and Francis Months
K Paul, directors of the Company,
Sundaram Finance Limited [Secured by personal guarantees of|Short term loan from |30 days 445 14.49
John K Paul and Francis K Paul }financial institutions -
directors of the Company. Unsecured
Indusind Bank Limited Secured by personal guarantees ofShort term loan from |30 days 16261 12.87
John K Paul and Francis K Paul,|banks - Secured
directors of the Company,
Magma Fin Corp Litmited Secured by personal guarantees ofl Short term loan from [45 days 3.50 0,79
John K Paul and Francis K Paul,|financial institutions -
directors of the Company. Unsecured
Mahindra and Mahindra Financial Services  |Secured by personal guarantees of]Short term loan from 145 days 7.60 962
Limited John K Paul and Francis K Paul,|financial institutions -
directors of the Company. Unsecured
Cholamandalarn Investment and Finance Secured by personal guarantees off Short term loan from |45 days 3.08 3.01
Company Limited John K. Paul and Francis K Paul,|financial institutions -
directors of the Company., Unsecured
Federal bank Limited Secured by equitable mongage of| Term joan from banks|34 months 319,280 150 10
showroom building and movable fixed]- Secured
assets of the company other than those|
covered by term loan from SBI and
KMPL ,current assets of the company
1and personal guarantees of John K
Paul, Francis K Paul and Naveen
Fhilip, directors of the Company.
Federal bank Limited Secured by advances,receivables and|Short term loan from [60 days " 188.67 10118
stock of new vehicles of the company|banks - Secured
‘and personal guarantees of John K
Paul, Francis K Paul and Naveen
Philip, directors of the Company.
Federal bank Limited Secured by current assets other than[Short term loan from |NA - 89.85
assels secured by Inventary funding|banks- Cash credit -
and commercial propetty of John K|Secured
Paul and Francis K Paul, directors of]
the Company
State Bank of India Equitable mortgage of showroom|Short term lean from [45 Days 474.12 497.69
building belonging to directors and|banks - Secured
personal puarantee of John K Pal and
Francis K Paul, directors of the
Company.
Federal bank Limited Secured by hypothecation of stocks of|Short term loan from |NA 100.00 -
used cars, accessories and spares and[banks - Secured
receivables.
HDFC Bank Limited Secured by hypothecation of stocks|Short term loan from [45 Days 18.11 209.73
and book debts under parippassu|banks - Secured
agreement,
2,099,002 2,755,67
Yincludes current naturities of long -terin borrowings.
“*Borrowings from banks / financial institntions carry interesi raves from 8% to 16% per anmum
B Changes in liabilities and Nnancial assels arising from financing activities as at 31 March 2020
Particulars As at Cash Mows Non ¢ash changes Asat
31 March 2019 Fair value Others 31 March 2020
changes
Non current bormrowings 317.50 57.49 - - 317499
Current borrowings* 2,438.17 {714.14) - - 1,724.03
2,755.67 (656.65) - - 2,09%.02
*includes current maturities of long ~term borrowings ,
Changes in liabilities and financial assets arising front financing activities as at 31 March 2019
Particulars As af Cash flows Non eash changes As al
31 March 2018 Fair value Others 31 March 2019
Non current borrowings e 21977 37.73 - 708 L 317.50
Current borrowings* -~ b ;f:.?&’fz/ 1,269.75 1,168.42 - /A\;Es—,;t-{':i(, 2,438.17
Y N 1,549.52 1,206.15 - HETE T ANT Y, 2,738.67

*includes exrrent maturities of lang -terp:f-w;m i 29,
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Popular Vehicles and Services Limlted
Notes to the standalone financial statements (continued)
(All atmounts in Indian rupees million)

15 Other financia! lisbilittes
Current
Current maturities of long-term borrowings (refer note 14)
Interest accrued but not due on borrowings
Accrued salaries and benefits
Dues to creditors for expenses and others*
Dues to creditors for capital goods
Book overdraft

* Includes dues to related parties. For details refer note 37,
‘The Company's exposurg to currency and liquidity risk related to (he above financial liabitities is disclosed in note 34.

16 Provisions
Non-current
Provision for empioyee benefits
Net defined benefit liability - Grasuity *
Compensated absences

Current
Provision for employee benefits
Compensaied absences

* Also refer note 33
17  Other liablllties

Nan-current

Unearned revenue

Current

Advance from customers
Statutery dues payables
Unearned revenue

18 Trade payables
Total outstanding dues of micro and small enterprises
Total outstanding dues of creditors other than micro and small enterprises

All trade payables are ‘current’.
The Company's exposure to currency and tiquidity risks related o trade payables is disclosed in note 33,

As at
31 March 2020

As at
31 March 2019

88.60 92.94
6.28 210
117.81 196.07
127.94 14735
12.45 4,69
0.35 0.05
353,43 443.20
- 5%1.32
26.44 3241
26,44 §9.73
23.58 25.88
25.58 25.88
51,02 115.61
156.97 89.t1
156.97 89,11
39212 155.86
26.29 14285
44.46 25.81
462.87 324,52
619.84 413.63
0.46 0.44
1,202.13 385.61
1,202,59 386,05

Disclosures as required under the Micro, Small and Medium Enterprises Development Act, 2006 ("the Act") based on fhe information available with the

Company are given below:

The principal amount remaining unpaid to any supplier as at the end of the year

The interest due on the principal remaining outstanding as at the end of the year

The amount of interest paid under the Act, along with the amounts of the payment made beyond the appointed day during
the year

The amount of interest due and payable for the period of delay in making payment {which have been paid but beyond the
appointed day during the year) but without adding the interest specified under the Act.

The amount of interest accrued and remaining unpaid at the end of the year .

The amecunt of further interest remaining due and payable even in the succeeding years, until such date when the interest

dues as above are actually paid to the smal) enterprise, for the purpose of disallowance as a deductible expenditure under
the Act

0.44
0.02

0.02

0.02

E 3

2!
ol 1
fiy

0.40
0.04

0.04

0.04
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Popular Vehicles and Services Limited
Notes to the standalone linancial statements {continued)
{All amounts in Indian rupees million)

19

20

2

22

13

24

Revenue from operations

Sale of products
Sales of new vehicles
Sale of spare parts and accessories
Sale of used vehicles

Sale of services (servicing of automobiles)
Other operating revenues
Income from schemes and incentives
Finance and insurance commission
Income from driving school

Reconciliation of revenue from sale of products and services

Gross revenue
Less: Discount allowed

Other income
Interest income based on effective interest rate
Fixed deposits with banks
Rent deposits
Loan 1o related parties (refer note 37)
Liabilities no longer required writien back
Financial assefs at FVTPL - net change in fair value
Other non-operating income

Purchases of stock-In-trade
New vehicles

© Used vehicles

Spares, lubricants and accessories

Change in Inventories of stock-in-trade
Opening inventory
Closing inventory

Employee benefits expense

Salaries and allowances

Contribution to provident and other fund (refer note 33)
Staff welfare expense

Finaace costs

Inierest on bank borrowings
Interest on lease liabilities
Other borrowing costs

Depreciation and amortisation expense
Depreciation on property, plant and equipment
Amortisation on intangible asseis

Depreciation on right-of-use asset {refer note 35)

Year ended
31 March 2020

Year ended
3 March 2019

12.216.85 16,627.62
1,767.58 1,772,019
2,011.67 1,794.56
1,476.28 1,199.54

467.51 635.82
42924 468 85
23.24 26.57
18,392.37 22,525.15
18,052.32 22318.76
579.94 924,85
1747238 21,393.51
437 7.20

3.49 3.24

3.86 69.46
28.95 33.03

- 0.21

13.57 £5.66
54,74 128.80

12,307.35 17,013.63
1,799.34 1,752.42
1,532.25 149485

15,638.94 20,260,590
1.778.35 790,57
2,164.86 1,778.35

(386.51) (987.78)
1,406.65 1,367.27
85.46 103.51
99.17 113.95
1,591.28 1,584.73
203.20 204,19
166.35 .
36.07 6.00
405.62 210,19
182.37 (52.19
635 6.26
169.08 -
357.80 158.45
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Popular Yehicles and Services Limited
Notes to the standalone financial statements (continued)
{All amounts in Indian rupees million)

26

W

27

Other expenses
Rent (refer note 35)
Advertising and sales promotion
Consumables
Repairs and mainienance:
Plant and machinery
Building
Others
Power, water and fuel
Travelling and conveyance
Housekeeping and security
Office expenses
Communication
Refurbishment charges on used vehicles
Allowances for expected credit loss on financial assets
Loss on sate of property, plant and equipment (net)
Pre~delivery inspection charges
Rates and taxes
Transportation charges
Bank charges
Insyrance
Management fee on used vehicles
Legal and professional (refer note 31)
Financial assets at FYTPL - net change in fair value
Commission
Donation and charity
Expenditure on corporate social responsibility (\CSR”) (refer note (i) below)
Miscellaneous expenses

CSR expenditore
-~ (iross amount required to be spent during the year
Amount spent during the year on ;

Construction/ acquisition of asset

On purposes other than above

Exceptional item
Gain on sale of property (refer note 38)

Year ended
31 March 2020

Year ended
31 March 2619

96.06 314.55
132.49 179.31
171.10 130.72

6.33 172

26.53 2231

60.97 64.99

85.94 75.00

71.97 68.98

48.85 47.09

39.96 43.57

35.09 40.37

31.08 28.46

22.99 9.10

.91 4.60

2372 2733

20005 25,19

17.76 19.13

24.41 23.94

21.99 16.27

12.10 12,95

17.31 37.06

.57 -
1.53 141
026 10.27
5.20 7.14
27.32 24.42
1,003.4% 1,237.88
5.20 4.29
5.20 7.14
520 7.14

261.28 -

261.28 -
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Popular Vehicles and Services Limited
Notes to the standalone financial statements (continued)

29

30

3

“(All amounts in Indian rupees miflion)

Contingent liabilities and commitments

Particulars As at As at
. 31 March 2020 31 March 2019

Contingent liabilities

Claints against the Company not acknowledged as debis

Service tax related matters 2.35 3.18
KVAT retated matters 120,73 28535
Income tax related matters 24.32 2432
Employees' state insurance/provident fund demand 7.95 7.95
Customer claims 74.31 44.81
Commltments

Corporate guarantees 355.06 757.84
Estimated amount of contracts remaining 10 be executed on capital account (net of advances)

and net provided for 46,40 175.00

Detalls of clalms apainst the Company as at 31 March 2020;

a) Pending resolution of the respective proceedings, it is not practicable for the Company to estimate the timing of cash flows, if any, in respect of the
above as it is determinable only on receipt of judgement/ decision pending with various forums/ authorities. The Company has received all its pending
litigations and proceedings and has adequately provided for when provision is required and disclosed as contingent liabilities where applicable, in the
financial information. The Company does nol expect the outcome of these proceedings to have a materially adverse effect on its financial pasition,

b} There are certain claims raised by varipus customers, pending before various consumer forums. The management does not expect the outcome of the
action to have a material effect on its financial position.

c} On 28 February 2019, the Hon’ble Supreme Court of India has delivered a judgment clarifying the principles that need to be applied in determining the
components of salaries and wages on which Provident Fund (PF} contributions need to be made by establishments. Basis this judgment, the Company has
re-computed its liability towards PF for the month of March 2019. In respect of the earlier periodsfyears, the Company has been legally advised that there
are numerous interpretative challenges on the application of the judgment retrospectively. Based on such legal advice, the management believes thal il is
impracticable at this stage to reliably measure the provision required, if any, and accordingly, no provision has been made towards the same. Necessary
adjustrents, if any, will be made to the books as more clarity emerpes on this subject.

Earnings per share

A. Basic earnings per share

The calculation of profit attributable to equity share holders and weighted average number of equity shares outstanding for the purpose of basic earnings
per share calculations are as follows:

1) Net profit attributable to equity share holders

Particulars Year ended Year ended
31 March 2020 31 March 2019
Net profit for the year, atttibutable to the equity share holders (A) 134.51 122.76
i) Weighted average number of equity shares (basic and diluted)
Particulars Year ended Year ended
31 March 2020 31 March 2019
Number of equity shares at the beginning of the year (refer note 13) 12.54 333
Weighted average number of shares issued during the year (right issue) - 032
Weighted average number of shares issued during the year (bonus issue) . - 862
Weighted average number of equity shares of INR 10 each outstanding during the year () 12.54 12.27
Earnings per share, basic and diluted (A/C) 10.73 16.00

‘The number of equity shares are adjusted retrospectively for all periods presented for issue of bonus shares during the year ended 31 March 2019,

B. Diluted earnings per share
There are no potential dilutive equity shares as at 31 March 2020,

Auditors’ remuneration (included under legal, professional and other consultancy charges, net of geods and service tax)

Particulars Year ended Year ended
31 March 2020 31 March 2019

Statutory audit 1.30 1.30
Cenification and other services 0.24 0.13
1.54 1.43




Popular Vehicles and Services Limited
Notes to the standalone financial statements (continued)
(All amounts in Indian rupees million)

32 Sepment reportlng
The Company has a single reportable business segment which is reviewed by Chicf operating decision maker (CODM). The Company is engaged in the
business of purchase and sale of vehicles and related services. The entire operations are erganised and managed as one organisational unit with the same
set of risks and retums, hence the same has been considered as representing a single primary segment. The Company renders its services in India only and
does not have any operations in economic environments with different risks and returns; hence it is considered operating in a single geographic
segment. The Company has no significant customner whose carrying value exceeds 10% of the revenue from operations;, hence no separate disclosure is

mada an the coma

Accordingly, no segment disclosure has been made in these financial statements.

33 Ewmployee benefits

A Defined contribution plan
The Company makes contributions, determined as a specified percentage of emplayee salaries, in respect of qualifying employees towards provident fund
and other funds which are defined contribution plans. The Company has no obligations other than to make the specified coniributions. The contributions
are charged to the statement of profit and loss as they accrue.

B Defined benefit plan
The Company operates certain post-employment defined benefit plan which is provided for based on actuarial valuation carried out by an independent
actuary using the projected unit credit methad. The Company accrues gratuity as per the provisions of the Payment of Graluity Act, 1972 (*Gratuity Act’).
The Gratuity Plan entitles an employee, who has rendered atleast five years of continucus service, to receive one-half’ monih’s salary for each year of
campleted service (service of six months or above is rounded off to one year) at the time of retirement/ exit, restricted to a sutn of [NR, 2.00 millien.
Based on an actuarial valuation obtained in this respect, the following table sets out the status of the benefil plan and the amounts recognised in the
Company’s standalone financial statements as at balance sheet date:
Reconcifintion of the projected defined beneflt obligation

Particulars As at As at
3 March 2020 31 March 2019
Defined benefit liability (4306 167.37
Plan assets 164.62 (10,05
Net defined benefit liability/ (asset) (21.56) 5732
Liability for compensated absences 52.02 5829
Total employee benefit liability 30,46 115.61
Non-current defined benefit liability 488 89.73
Current defined benefit liability 25.58 25.88

C  Reconciliation of nef defined benefit (asseis) liabillty
{) Reconciliation af present vatues of defined benefit obligation
The following table shows a reconciliation from the opening balances to the closing balances for net defined benfit (asset)/ liability and its componenls:

Particulars Year ended Year ended
) 31 March 2020 31 March 2019

Defined benefit obligation as at the beginning of the year 167.37 136.05
Current service cost 18.30 2276
Past service Cost - -
Interest cost . 1239 10,34
Benefits paid {12.59) (6.68)
Re-measurements
Actuarial gain/loss) recognised in other comprehensive income
- changes in demographic assumptions ' - 0.05
Actuarial gain/{loss) recognised in other comprehensive income
- changes in financial assumptions {38.55) a2z
- changes in experience over the past period (3.86) 1.62
Deflned beneflt obligniion as at the end of the year 143,06 167.37

ii} Reconciliation of present value of plan assets

Particulars Yenr ended Year ended
31 March 2020 31 March 2019
Plan sssets at the beginning of the year 110.05 96.26
Contributions paid into the plan 59.66 13.29
Benefits paid (12.59 (6.69)
Interest income 8.99 7.55
Re-measurements _
Return on plan assets excluding amount included in net interest on the net defined liability/(asset) {1.49} (0.36)
Balance at the end of the year 164,62 110,05
Net defined benefit liability/ (asset) {21.56) 57.32

D Expenses recognised in the standalone statement of proilt and loss :
(i) Expenses recognised in the standalone statement of profit and loss

Particulars Year ended Year ended
31 March 2020 31 March 2019
Current service cost 18.30 2276
Past service cost . _
Net interest on net defined liability 340 279
Net gratuity cost ' Y onl 2L.70 25.55
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33 Employee benefits (continued)
(il) Remeasurements recognised in other comprehensive income

Particulars Year ended Year ended
31 March 2020 31 March 2019

Acturial (gain)/ loss on defined benefit obligation {42.41) 4.90

Loss/ (refun) on plan asset excluding interest income 1.49 (.36

Net gratuity (gain)/ cost {40.92) 5.26

E  Plan Asset

Plan asset comprises of the following:

Particulars Asat As at|
31 March 2020 31 March 2019

Funds managed by Life insurance Corporation of India 164,62 11005

The Company makes annual contribution to the Life Insurance Corporaiion of India ( ‘LIC') of an amount advised by LIC. The Company was not informed by

LIC of the investments made by them or the break up of the plan assets into various type of investments,
I Defined Benefit Obligation
(i} Actuarial Assumptions

The following ate the principal actuarial assumptions at the reporting date (expressed as weighted average):

Particulars As st As at
31 March 2020 M March 2019

Discount rate 6.50% 7.40%
Salary growth rate 5.00% 9.00%
Altrition rate Up to 35 years: 25%  Up 1o 35 years: 25%
p.a p.a

35 yrs & above: 3% 35 yrs & above: 3%

p.a. p-&.

Weighted average duration of defined benefit 9 years O years

The weighted average assumptions used 1o determine net periodic benefit cost as set out below;

Assumptions regarding future mortality experience are set in accordance with the standard table « IALM 20012-14 (Ultimate}. The Company assesses hese
assumptions with its projected long-term plans of growth and prevalent indusiry standards. The discount rate is based on the government securities yield.
Gratuity is applicable only to employees drawing a salary in Indian rupees and there are no other foreign defined benefit gratuity plans,

(i} Sensitivity analysis

Reasonably possible changes at the reporting date fo one of the actuarial assumptions, helding other assumptions constant, would have affected the defined

benefit obligation by the amounts shown below:

Particulars As at 31 March 2020 As at 31 March 2019

Increase Decrease Increase Decrease
Discount rate (1% movement} {11.04) 12.86 (15.42) 18.08
Future salary growth (1% movement) 12.69 {11.08) 17.62 {15.34)
Adftrition rate (1% movement) 1.07 {1.25) {2.31) 2.87

Although the analysis does not take account of the full distribution of the cash flows expected under the plan, it does provide an approximation of the

sensitivity of the assumption shown,
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Popular Vehlcles and Services Limited

Notes to the standalene financinl statements (continued)
{All amounts in Indian rupees million)

34 Financisl Instruments- Fair values and risk mansgement {continued)

B

i)
ii)

Financlal risk managemeni

The Company's activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk.

Risk management framework

Credit risk

Credit risk is the risk of financial Yoss to the company if a customer or counterparty 1o a financial instrument fails to meet its contraciual obligations, and arises
principally from company's receivables from customers, loans and investment in sautval funds.

The Company is exposed to credit risk as a result of the risk of counterpartics defavling on their obligations. The Company’s exposure to credil risk primarily relates 1o
investients, accounts Teceivable and cash and cash equivalents, The Company monitors and limits its exposure (o credit risk on a continuous basis. To manage this the
Company periodically reviews the financial reliability of its customers, taking into account the financial condition, cwrent economic trends and analysis of historical bad
debis and ageing of accounts receivables. The carrying amount of financial assets represents maximum eredit risk exposure,

The Company establishes an atiowance for credit loss that represents its estimate of expected losses in respect of trade and other receivables based on the past and the
recent collection trend. The maximum exposure fo the credit risk af the ceporting date is primarily from trade receivables amounting 10 [NR 512.11 million (31 March
2019: INR 1,211.30 million).-

The Company has no significant customer whose canrying value exceeds 10% of the revenue from operations. There is no significant concentration of credit risk.

The movement in allowance for credit doss in respect of irade and other receivables during the year was as follows:

Allowance for credit loss As al As at
31 March 2020 31 March 2019
Balance at the beginning of the year 21.80 26.43
Provision created during the year 22.99 910
Impairment loss recognised/ (reversed) {13.33) (13.73)
Balance at the end of the year 31,46 21.80

Credit risk on cash and cash equivalents and other bank balances is limited as the Company generally transacts with banks and financial institutions with high credit
ratings assigned by domestic credit rating agencies.

iif) Liquidity risk

Liquidity risk is the risk that the company will encounter difficulty in meeting the obligations associated wilh its financial liabilities that are setiled by delivering cash or
another financial asset. The Company's approach te managing liquidity is io ensure, as far as possible, that it will always have sufficien! liquidity 1o meet ils Jiabilities
when due, under both nortnal and stressed conditions, without incurring uneceeptable losses or risking damage 1o the Company's reputalion.

The Company believes that the working capital is suficient to meet its current requirements. Accordingly, no liquidily risk is perceived. The table below provides details
regarding the wndiscounted coniractual maturities of significant financial liabilities as of 31 March 2020;

Particulars Payable within | year  More than 1 year Taotal
Trade payables 1,202.59 - 1,202.59

Borrowings # 1,812.63 286.39 2,099.02

Lease liabilities 11237 1,587.08 1,699.45

Other financial Jizbilities 264.83 - 264.83

The table below provides details regarding the undiscounted contractual maturities of significant financial liabilities as of 31 March 2019:

Parfliculars Payable within 1 year More than 1 year Total
Trade payables 386.05 - 386.05

Borrowings # 2,531.11 224 .56 2,755.67

Other financial liabilities 350.26 - 350.26

# Represents borrowings {current and non-current) and current maturities of long term horrowings included in other current financial liabilities.

iv) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in markel prices, such as foreign exchange rates,
interest rates and equity prices.

Foreign currency risk

The Company is exposed to currency risk to the exient that there is a mismatch between the currencies in which teansactions are denominaled and the functional
currency of the Company. The funclional currency of the Group is INR and the Group does not have any material foreign currency transactions during the years ended 31
tarch 2020 and 31 March 2019 .

Cash flow and fair value interest rate risk

The Company's main interest rate risk arises from long-lerm borrowings with variable rales, which expose the Company to cash flow interest rate risk. The inleresi rte
on the Company’s financial instraments is based on market rates. The Company monitors the movement in interest rates on an ongoing basis.

(a} Interest vate risk exposure

The exposure of the Group's borrowing te interest rate changes af the end of the year are as follows:

Financial lisbilities (bank borrowings) As at Asat
31 March 2020 31 Mavch 2019
Variable rate Jong term borrowings including current maturities 9,34 100.08
Sensitivity
Parilculars Impact on profit or (loss) Impact on other components of equity
{net of tax)
As at As at As at - Asar
31 March 2020 31 March 2019 31 March 2020 31 March 201%
1% increase in variable rate (0.09) {1.00) (0.06) (0.63)
1% decrease in variable rate 0.09 1.00 .06 0.65

The interest rate sensitivity is based on the closing balance of variable interest rate borrowings from banks and financial institutions.
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Financial Instruments- Fair values and risk management (continued)

Financial risk management {continued)

Mensurement of Fair values

The fair value of the financial instruments is determined using discounted cash flow analysis. The discount rates used is based on management estimates,

Level 1 fair valnes

Investment in equity shares that has a quoted price and which are actively traded on the stock exchanges. It is been valued vsing the closing price as at the reporting
period on the stock exchanges,

Level 3 fair values

If one or more of the significant inputs is not based on observable data, the instrument is included in level 3.

The quantitative sensitivity analysis of level 3 fair value of financial instrement as at 31 March 2020 and 31 March 2019 has not been disclosed as it is not material to
the Company,

Leases

The Company has taken showraoms and service centres oit lease from various parlies from where business operalions are performed. The leases typically run for a period
of | year - 30 yeats, Lease payments are Tencgoliated nearing the expiry 1o reflect market rentals.

As a lessee, the Company previously classified leases as operating or finance leases based on its assesstnent of whether the lease transferred substantially all the risks and
rewards of ownership. Under Ind AS 116, (he Company recognises right-of-use assets and lease liabilitics ~ i.e. these leases are recorded on the balance sheet.

On transition to Ind AS 116, the Company recognised INR 1,223.97 million of right-of use assets and INR 1,483.81 million of lease liabilities, recognising the difference
of INR 259.84 million net of deferred tax of INR 90.80 million in retained earnings. When measuring lease liabilities, the Company discounted lease payments using its
incrementat borrowing rate at 1 April 2019.The rate applied is IBR%.

(1 Lease liabilitles
Following are the changes in the lease liabilities for the year ended 31 March 2020:
Particulars As al
31 March 2020
Balance as at 1 April 2019 (on {ransition) 1.483.81
Additions 317.69
Finance cost acerued during the period 166.35
Payment of lease liabilities (268.40)
Balance as at 31 March 2020 1,699.45
Non-current bease liabilities 1,587.08
Current lease liabilities 112,37
(i) Maturity analysis — contractual undiscounted cash flows
Particutars As;,
' 31 March 2020
Less than ooe year 104.0)
One to five years 500.23
More than five years 1,095.21
Total undiscounted lease liabilities at 31 March 2020 1,699.45
{11} Right-of-use assets
Right-of-use assats related 10 tensed properties that do not meet the definition of investment property are presented as property, plant and equipment
Particulars As at
31 March 2020
Balance ar 1 Apri) 2019 1,223 97
Addition to right-of-use assets M7.69
Depreciation for the year (169.08)
Baiance at 31 March 2020 1,372.58
10} Amonnts recognised in statement of profit or loss
Particulars Year endeul|
31 March 2020
Interest on tease liabilities 166.35
Deepreciation on right-of-use assets 169.08
(v} Amounts recognised in statement of cash flows
Particulars Year ended
31 March 2020
Total cash owtflow for leases (268.40)
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Notes to the standalone financinl statements (continued)
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35 Leases (continued)
(vi)Operating leases *
“The Company is obligated under cancellable operating Jeases for its cerlain office premises which are renewable at the option of both the lessor and lessee.

The Company is obligaied under non-cancellable operating leases for its office premises. Future minimum lease payments due under non-cancellable operating leases are
as follows:

(&} Fatare minimum lcase payments
The futwre minimuim lease payments to be made under non-cancellable operating lease are as follows:

Particulars As af As at
31 March 2020 31 March 2019
Payable in less than one year - 104.93
Payable between one 1o five years - 201.30
Payable after more than five years - 674,52
{i) A recognised in the Standalone Stal { of Profit and Loss
Particulars As at Year ended
31 March 2020 31 March 2019
HNon cancellable - 130.22
Cancellable 96.06 184,33

* On adoption of IND AS 116, the Company recognised tight of use assets & lease labilities in relation 10 leases which had previously been classified as ‘operating
leases’ under the principles of Ind AS 17 (disclosed in (iabove}
(b} Operatlng lease a3 a lessor

The Company has leased out building under operating lease. There is escalation and renewal clause in the lease agreements and sub-letting is not permitied. The lease is
cancellable and the 1otal lease income recognised during the year was TNR 2.74 million (previous year: TNR 0.97 million).

36 Capital Management
The Company's policy is to maintain & stable capital base so as to maintain investor, creditor and wmarket confidence and 1o sustain fuluze development of the business.
Management monitors capital on the basis of return on capital employed as well as the debt to total equity ratio. For the purpose of debi to total equity ratio, debt
considered is long-term and shori-term borrowings, Total equity comprise of issued share capital and other equity.

Particulars Asat As ot

31 March 2020 31 March 2M9
Total equity stivibutable to the equity sharcholders of the Company 1.815.08 1,822.99
As a percentage of total capital 46% 40%
Long-term borrowings including current maturities 374,99 31750
Short-term borrowings 1,724,023 243817
Total borrowings 2,009.02 2,755.67
As a percentage of total capital 54% 60%
Totad capital (equity and borrowings) 3914,10 4,578.66
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¥? Related parties

L. Names of related paniies and description of refarionship:

(a) Entity having significani influence over the Company

{b) Subsidiaries and siep down subsidiaries

BanyanTree Growth Capital Il, LLC, Maurifius

Popular Mega Motors (India) Private Limited, India
Popular Autoworks Private Limited, India

¥ision Motors Private Limited, India

Kuttukaran Cars Privaie Limiled

Popular Aute Dealers Private Limited, India
Kuttukaran Pre Owned Cars Private Limiled, [ndia
Avita Insurance Broking LLP, India

{¢) Other related parties with whom ihe Company had transactions during the year

- Key management personnel and their relatives (KMP)

- Entities in which KMP has significant influence

Il. Related pariy fransactions;

{2) The Company has entered into the following transactions with related parties during the year ended 31 March 2020 and 3§ March 201%:

Mr. Francis K Paul, Whole Time Direclor

Mr. John K Paul, Managing Director

MrNaveen Philip, Director

Mr. Jacob Kurian, Director

Mrs, Preeti Reddy, Director

Mr. Rahul Kvrup, Nominee Director

Mis. Matiam Francis (daughter of Mr. Francis K Paul)

Mr . John Verghese, Chief Financial Officer

Mr . Philip Chacko Mundanilkunnathil , Chief Executive Officer
Mr . Varun Thazhathu Veedu , Company Secretary

Prabal Motors Private Limited,[ndia

Kuttukaran Homes LLP

Kuttukaran Institute for Human Resource Development, India
Keracon Equipment Private Limited, India

Particulars Year ended Year ended|
31 March 2020 3 March 2019
Revenue from operations
Popular Auto Dealers Private Limited 231 1.24
Popular Mega Motors (India) Private Limited - 6.64 .20
Prabal Motors Private Limited 028 -
Vision Motors Private Limited . 005
Popular Autoworks Private Limited 0.60 -
Kutiukaran Institute for Human Resource Development 0.01 -
Lease Rental
Francis K Paul 2.06 2.14
John K Paul 0.77 0.71
Popular Mega Motors (India) Private Limited 0.11 -
Kuttukaran Homes LLP 9.71 4.66
Vision Motors Private Limited 0.24 017
Guarsntee commission received
Popular Autodeaters Private Limited 032 .26
Popular Autoworks Private Limited 0.45 0.75
Popular Mega Motors (India) Private Limited 0.86 222
Prabal Motors Private Limited - 0.85
Vision Moitors Private Limited 0.94 1.54
Income from rent
Popular Auto Dealers Private Limited 227 0.43
Popular Mega Motors (India) Private Limited 047 (.54
Intercorporate loan repaid by subsidiarices
Popukar Autoworks Private Limited - 195.00
Popular Auto Dealers Private Limited . 30.00
Popular Mega Motors (India} Private Limited - 85.00
Intercorporate loan glven
Popular Autoworks Privaie Limited 80.00 216.00
Popular Auto Dealers Private Limited - 38.50
Popular Mega Motors {India) Private Limited . 112.49
Interest on loan 1o related parties
Popular Autoworks Private Limited 3.86 36.69
Popular Mega Motors (India) Private Limited - 24,39
Popular Auto Dealers Private Limited B 338
Purchase of assets
Popular Mega Motors (India) Private Limited 0.09 -
Vision Motors Private Limited 0.38 -
Investment
Popular Autoworks Private Limited
Popular Auto Dealers Private Limited
Popular Mepa Motors {India) Private Limited
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37 Related partics (conlinued)

I Related party t jans (o

41

Particulars

Year ended
31 March 2020

Year ended
31 March 2019

Purchase of vehicles/accessories and spares

Popular Auto Dealers Private Limited 167.80 126.51
Popular Mega Motors (India) Private Limited - 001
Vision Motors Private Limited 19.80 3207
Expense met by the Company

Popular Auto Dealers Privaie Limited 013 822
Popular Mega Moters (India) Private Limited 0.04 0.06
Popular Autoworks Private Limited - -
Prabal Motors Private Limited, India - -
Vision Motors Private Limited 0,02 0.05
Expense met on behalf of the Company

Kuttukacan Institute for Human Resource Devetopment - 0.01
Popular Aute Dealers Private Limited 0.31 -
Popular Autoworks Private Limited 070 6.69
Popular Mega Motors (India) Private Limited 2.63 1.30
Kuttukaran Cars Private Limited 012 Q.11
Prabal Motors Private Limited 203 0.19
Vision Molors Privaie Limited 1.21 .40
Kuttukaran Homes LLP 0,08 -
|Kuttukaran Pre Owned Cars Private Limited - 0.02
Repairs and maintenance

Popular Auto Dealers Private Limited . 0,20
Popular Autoworks Private Limited - -
Vision Motors Private Limited 0.03 -
Popular Mega Motors (India) Private Limited 042 0.29
Sale of assels

Popular Auto Dealers Private Limited 0.43 -
Popular Autoworks Private Limited B 1.83
Prabal Motors Private Ltd - 0.64
Kuttukaran Homes LLP 300.5¢ -
Remuneralion (Key Management Personnel)*

Francis K Paul 1.26 6.60
John K Paul 720 6.60
Mariam K Francis - 0.60
John Verghese a.13 541
Philip Chacka Mundanilkunnathil 14.33 10.54
Varun Thazhathu Veedu 221 1.7
Commission and incentive

Francis K Paul - 9.00
John K Paul - 9.00
Repayment of loan from Direciors

Francis X Paul B (35,14)
John K Paul - (35.79)

37 Related parties {continued)
I, Batance receivable fronv (payable) to relaied parties as af the balance sheet dale:
Particulnrs Asat Asat
31 March 2020 31 March 2019

Loans to related parlies

Popular Autoworks Private Limited 80.0¢ -
Trade receivables

Kuttukaran Cars Peivate Limited 022 Q.11
Kuttukaran Institute for Human Resowrce Development 0.27 027
Kuttukaran Pre Gwned Cars Private Limited - 002
Popular Auto Dealers Private Limited 2,12 1.46
Popular Autoworks Private Limited 2.30 018
Poputar Mega Motors (India} Private Limited 4.25 359
Prabal Motors Private Limited 0.36 209
Vision Motors Private Limited 1.17 0.65
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Related parties (continued}
111, Balance receivable from/ (payable) to related parties as of the balance sheet dare:

Particalars As at As at
31 March 2020 31 March 2019
Commission and incentive payable
Francis K. Paul - {1.50)
John K Paul - (1.50)
Dues to creditors for expenses and others
Papular Auto Dealers Private Limited (11.55) (4.61)
Kuttykaran Homes LLP (0,80} -
Popular Autoworks Private Limited - (0.60)
Popular Mega Molors (India} Private Limited ) {049 (0.1
Vision Motors Private Limited - {1.21)
Corporate guarantees
Popular Auto Dealers Private Limited 54.48 38.10
Popular Autoworks Private Limited 60.40 190.50
[Popular Mega Motors (India) Private Limited 115.14 296.40
Prabal Motors Private Limited - 112.24
Vision Motors Private Limited 125.04 210.00
Asset held for sale

The Board of directors has obtained the approval to sell the below listed land and building belonging 1o the Company, initialty on Extraordinary General meeting
dated 8 February 2019 and subsequently on Extraordinary General meeting dated 3 June 2019. The same has been classified as asset held for sale as on 31 Mazch
20119 - stated at carrying value (being lower of their fair value less cost to sell).

Asat Asal
Particulars of land and building 31 March 2020 31 March 2019
Service Cenire, Edapally, Ernakulam - 047
Service Cenire, Killipalam, Thirevananthapuram - 16.85
Showroom, Thinsvananthapuram - 6.04

The sale has been completed during the year ended 31 March 2020. The net gain on acconnt of this transaction has been disclosed as an exceptional item (refer
note 27).

Tn March 2020, the World Healih Organisation declared COVID-19 10 be a pandemic. This pandemic has resulted in disruption to regular business operations due
to lockdown, disruptions if transporiation, travel bans, quarantines, social distancing and other emergency measures imposed by the govemment. The Company
has adopied measures 1o curb the spread of infection in order 1o protect the health of its employees and ensure business conlinuity with minimal disruption. The
Company believes that the COVID 19 pandemic will only have a short term impact on ils operations and afler easing of the lockdown restrictions, the business is
expected 1o retum to normal. Management believes that it has taken into account all the possible impacts of known events arising from COVID-19 pandemic and
the resubtant lockdowns in the preparation of the financial statements including but not Jimited to ils assessment of Company’s liquidity and going concern and
recoverable values of its certain financial and non-financial assets. Euriher, the Company has taken various measures to reduce its fixed cost - for example, salary
reductions, hiring freeze, requesting of reduction of rental expenses For showrooms and service centres taken on lease and optimization of adminisirative, sales,
markeling and travel costs.

Accordingly, the Management believes that the Company will not have any challenge in meeting its financial obligations for the next 12 months based on Lhe
current financial position of the Company, business stzategies, operating plans of the management, However, given the effect of these lockdowns on the overall
economic activity, the impact assessment of COVID-19 on the abovementioned financial statement captions is subject 1o significant estimation uncertainties
given iis nature and duration and, accordingly, the actual impacts in future may be different from those estimated as at the date of approval of these financial
statements, The Company will continue to closely monitor any material changes to future economic conditions. Further, the pandemic did not have any material
impact on the financial statement for the year ended 31 March 2020.

The previous figures have been reclassified/ regrouped whereever necessary.
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